


STATEMENT UNDER SECTION 134(3) OF THE COMPANIES ACT, 2017

This statement sets out the material facts concerning the Special Business given in Agenda item No. 5 and
Agenda item No. 6 of the Notice to be transacted at the Annual General Meeting of the Company. Directors
of the Company have no interest in the special businesses, except in their capacity as director /
shareholder.

AGENDA #5
Approval of transactions with related parties

In compliance with applicable laws, related party transactions are approved by the Board as
recommended by the Audit Committee on a quarterly basis. As common directors may be deemed to be
interested in certain related party transactions due to their directorship and / or shareholding in the
associated companies | related parties, the Board, in order to promote transparency, is seeking
shareholders’ approval for related party transactions |/ arrangements / agreements | balances as
disclosed in the audited financial statements for the year ended June 30, 2023.

Authorization for the Board of Directors to approve those transactions with related parties (if executed)
during the financial year ending June 30, 2024 which require approval of shareholders u/s 207 and / or 208
of the Companies Act, 2017.



The Company shall be conducting transactions with its related parties during the year ending June 30,
2024 as per the approved policy with respect to ‘transactions with related parties’. Being the directors of
multiple companies, many Directors may be deemed to be treated as interested in transactions with
related parties due to their common directorships and/or shareholding. In order to promote good
corporate governance and transparent business practices, the shareholders desire to authorize the Board
of Directors to approve transactions with the related parties from time-to-time on case to case basis,
including transactions (if executed) triggering approval of shareholders u/s 207 and |/ or 208 of the
Companies Act, 2017, for the year ending June 30, 2024, which transactions shall be deemed to be
approved by the Shareholders. The nature and scope of such related party transactions is explained
above. These transactions shall be placed before the shareholders in the next AGM for their formal
approval/ratification. The Directors are interested in the resolution only to the extent of their shareholding
and / or common directorships in such related parties.

AGENDA # 6
Circulation of Annual Audited Financial Statements through QR enabled code and weblink

Through its Notification bearing No. S.R.0 389(1)/2023 dated March 21,2023, subject to conditions mentioned
therein, SECP has allowed circulation of Annual Audited Financial Statements by the companies to its
members through QR enabled code and web link instead of CD/DVD/USB. In view of technological
advancements and old technology becoming obsolete, Members are requested to authorize the same by
approving the agenda.

However, if a shareholder, in addition, requests for complete financial statements with relevant documents
in hard copy, the same shall be provided free of cost within seven days of receipt of such request. For
convenience of shareholders, a “Standard Request Form for provision of Annual Audited Accounts” has
also been made available on the Company’s website (http://www.aishasteel.com/).
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Section 166 of the Companies Act 2017 requires that a statement of material facts is annexed to the notice
of the general meeting called for the purpose of election of directors which shall indicate the justification
for choosing the appointee for appointment as independent director.

Being a listed company, Aisha Steel Mills Limited is required to have at least three independent directors on
its Board in accordance with the Listed Companies (Code of Corporate Governance) Regulations, 2019.
Accordingly, the Company shall ensure that at least three independents are elected in accordance with
the procedures for election of directors laid down in Section 159 of the Companies Act 2017.

After the contestants file their notice [ intention to stand for elections in the category of independent
director, the Company shall apply following criteria for choosing the appointee for appointment as
independent director:

- Inclusion of name of independent directors in the data bank maintained by Pakistan Institute of
Corporate Governance (PICG) duly authorized by SECP.

- Respective competencies, diversity, skill, knowledge and experience of the election contestants
shall be assessed.

- The company shall exercise due diligence before selecting a person from the data bank that the
contestant meets the independence criteria as mentioned in Section 166(2) of the Companies
Act, 2017.
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