














ASSETS				  
Non-current assets				  

   Property plant and equipment	 5	  9,492,005 	 9,491,653 
   Intangible assets		   15,961 	  11,343 
   Long-term loans		   5,093 	 4,032 
   Long term deposits and prepayments		   52,490 	 48,817 
   Deferred tax asset		  482,701 	 237,281 
		  10,048,250 	 9,793,126 

Current assets	  			 

   Stores and spares		   401,929 	 137,090 
   Stock in trade		   2,166,668 	 489,518 
   Advances, deposits and prepayme nts		  118,171 	 19,480 
   Other receivables	 6	  138,655 	 138,485 
   Short-term investment		   40,828 	 -   
   Tax refunds due from Government - Sales tax		   276,546 	 285,274 
   Accrued mark-up		   1,098 	 424 
   Taxation - Payments less provision		   129,473 	 46,394 
   Cash and bank balances		   220,995 	  37,283 
		   3,494,363 	 1,153,948 
Total assets		  13,542,613 	  10,947,074 

EQUITY AND LIABILITIES				  

Equity				  

   Share capital 	 7			 
      Ordinary shares		   2,680,000 	  2,680,000 
      Cumulative preference shares		   758,201 	 758,201 
		   3,438,201 	 3,438,201 
Accumulated losses		   (910,890)	 (440,662)
		   2,527,310 	  2,997,539 
Liabilities				  

Non-current liabilities				  

   Long-term finance	 8	  5,410,296 	  5,912,031 
   Liabilities against assets subject to finance lease		   8,744 	 11,375 
   Staff retirements benefits		   12,165 	 6,125 
		   5,431,205 	  5,929,531 
Current liabilities				  

   Trade and other payables		   1,894,355 	 592,131 
   Accrued mark-up		   467,458 	  864,809 
   Short-term borrowings	 9	  2,096,997 	  529,386 
   Current maturity of long-term finance		   1,121,796 	  30,000 
   Current maturity of liabilities against assets			 
      subject to finance leases		   3,492 	 3,679 
		  5,584,098 	  2,020,004 
Total liabilities		  11,015,303 	  7,949,535 

Contingencies and commitments	 10		

Total equity and liabilities		   13,542,613 	  10,947,074 

The annexed notes 1 to 14 form an integral part of these condensed interim financial statement
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CONDENSED INTERIM 
PROFIT AND LOSS ACCOUNT 		
For The Period Ended March 31, 2013

Rupees in thousand

Sales	 11 	 2,408,175 	  -   	  1,717,990 	 -   

Cost of Sales		  (2,437,993)	  -   	  (1,713,880)	  -   

Gross Profit / (Loss)		  (29,818)	  -   	  4,110 	  -   

Administrative expenses		   (118,764)	  (120,109)	  (33,878) 	 (47,347)
Selling & Distribution expenses		   (3,182)	  -   	  (1,307)	  -   
Other operating income		  12,618 	  33,203    	 7,280 	  13,984 

Loss from operations		  (139,146)	  (86,906)	  (23,795)	  (33,363)

Finance costs		   (564,462)	  (7,456) 	  (273,745)	  2,965 

Loss before taxation		  (703,608)	 (94,362)	 (297,540)	  (30,398)

Taxation - deferred		  233,380 	  33,243 	  91,426 	  10,639 

Loss for the period		   (470,228)	  (61,119)	  (206,114)	  (19,759)

Other comprehensive income		   -   	  -   	  -  	  -   

Total comprehensive loss 
   for the period		   (470,228)	  (61,119)	  (206,114)	  (19,759)

Loss per share - (Rupees)		  (2.04)	  (0.62)	  (0.86)	 (0.20)

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements
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CONDENSED INTERIM 
CASH FLOW STATEMENT
For The Period Ended March 31, 2013

Rupees in thousand

CASH USED IN OPERATING ACTIVITIES			 

   Loss before taxation	 (703,608)	  (94,362)
			 
		
   Add / (Less): Adjustment for non-cash and other items			 
   Depreciation & amortization	  169,795 	  10,039 
   Finance lease charges	  1,267 	  1,724 
   Provision for staff retirement benefits	  6,647 	  438 
   Return on deposits	  (10,720)	  (24,650)
   Gain on disposal of fixed assets	 (3)	  (17)
   Unrealised gain on short term investments	  (828)	  -   
   Exchange loss	  57,249 	  -   
   Interest on loan	 480,569 	  -   
	 703,976 	  (12,467)
   Loss before working capital changes	 368 	 (106,829)

Effect on cash flow due to working capital changes

   (Increase) / Decrease in current assets
   Stores and spares	  (39,035)	  (40,569)
   Stock-in-trade	  (1,677,150)	  (200,696)
   Advances, deposits and prepayments	 (98,691)	  (28,714)
   Other receivables	 (171)	  100,957 
   Tax refunds due from Government - Sales tax	 8,728 	  (153,514)
	 (1,806,318)	  (322,536)
   Increase in Current Liabilities
   Trade and other payables	 1,244,976 	  223,099
   Cash from operations	  (560,974)	  (206,265)
   Income tax paid	  (95,119)	  (11,215)
   Markup on loans paid	 (1,184,759)	  (398,931)
   Return received on deposits 	  10,046 	  24,650 
   Staff retirement benefits paid	 (607)	  -   
   Increase in long - term employee loans	 (1,060)	  (1,133)
   Increase in long-term deposits and prepayments	 (3,673)	  (356)
   Net cash used in operating activities	 (1,836,147)	  (593,250)

CASH USED IN INVESTING ACTIVITIES

   Purchase of property, plant and equipment	 (88,261)	  (1,263,374)
   Additions to Intangible assets	  (5,527)	  (8,598)
   Short term investment	 (40,000)	  -   
   Sale proceeds on disposal of property, plant and equipment	 60 	  220 
   Net cash used in investing activities	 (133,728)	  (1,271,752)

CASH INFLOW FROM FINANCING ACTIVITIES
   Advance against share capital	  -   	  103,000 
   Long-term finance obtained 	 590,061 	  957,119 
   Increase in short term borrowings	  1,567,610 	  255,000 
   (Decrease) / increase in liabilities against assets subject to finance leases 	  (4,085)	  7,728 
   Net cash inflow from financing activities	 2,153,586 	  1,322,847 
   Net increase / (decrease)  in cash and cash equivalents	 183,711 	  (542,154)
   Cash and cash equivalents at the beginning of the period	 37,283 	  938,392 
   Cash and cash equivalents at the end of the period	  220,995 	  396,238 

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements
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Chief Executive Officer Chief Financial Officer Director

CONDENSED INTERIM
STATEMENT OF CHANGES IN EQUITY
For The Period Ended March 31, 2013

Rupees in thousand

Balance as at July 1, 2012 - Audited	  3,438,201 	  -   	  (440,662)	  2,997,539 

Total comprehensive loss for the nine 
   months ended March 31,2013	  -   	  -   	  (470,228)	  (470,228)

Balance as at 31 March 2013 - Un audited	  3,438,201 	  -   	  (910,890)	  2,527,310 

Balance as at July 1, 2011 -  Audited	  3,200,336 	  3,571 	  (355,201)	  2,848,705 

Share deposit money received	  -   	  103,000 	  -   	 103,000 

Shares issued during the period	  3,571 	  (3,571)	  -   	  -  

Total comprehensive loss for the nine 
   months ended March 31,2012	  -   	  -  	  (61,119)	  (61,119)

Balance as at 31 March 2012 - Un audited	  3,203,907 	 103,000 	  (416,320)	  2,890,586 

The annexed notes 1 to 14 form an integral part of these condensed interim financial statements		
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NOTES TO THE CONDENSED INTERIM 
FINANCIAL STATEMENTS
For The Nine Months Ended March 31, 2013 (Unaudited)

1.	 THE COMPANY AND ITS OPERATIONS

	 The Company was incorporated in Pakistan on May 30, 2005 as a public limited company under the 
Companies Ordinance, 1984. The registered office of the Company is situated at Arif Habib Centre, 
23 - M.T. Khan Road, Karachi.

	 The Company has set up a cold rolling mill complex in the Downstream Industrial Estate, Pakistan 
Steel, Bin Qasim, Karachi, to carry out its principal business of manufacturing and selling cold rolled 
coils. The production capacity of the plant is 220,000 metric tons. The Company started trial produc-
tion from July 2012 and declared October 1, 2012 as its Commercial Operations Date.

	 In June 2012 an offer for sale of shares was made by Metal One Corporation, Japan, Arif Habib 
Equity (Private) Limited and Mr. Hasib Rehman, existing sponsors of the Company. The principal pur-
pose of the offer for sale of shares was to list the Company on the Karachi Stock Exchange (KSE). 
The subscription of these shares was made on 3rd and 4th July 2012. After the fulfillment of other 
formalities relating to listing, trading of Company’s shares in KSE started on 6th August 2012.

2.	 BASIS OF PREPARATION

	 This condensed interim financial information of the Company for the nine months ended March 31, 
2013 has been prepared in accordance with the requirements of the International Accounting Stan-
dard 34 - “Interim Financial Reporting” and provisions of and directives issued under the Companies 
Ordinance, 1984. In case where requirements differ, the provisions of or directives issued under the 
Companies Ordinance, 1984 have been followed.

	 This condensed interim financial information does not include all the information required for full 
financial statements and should be read in conjunction with the annual financial statements as at and 
for the year ended June 30, 2012.

3.	 ACCOUNTING POLICIES
						    
	 The accounting policies and the methods of computation adopted in the preparation of this con-

densed interim financial information are the same as those applied in the preparation of the financial 
statements for the year ended  June 30, 2012, except for short term investments which are classified 
as “Investments carried at fair value through profit and loss account”. There are no new IFRSs that 
are effective for the first time for this interim period that would be expected to have a material impact 
on the Company .

4.	 ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANGEMENT

	 The preparation of this condensed interim financial information in conformity with approved account-
ing standards requires management to make estimates, assumptions and use judgments that affect 
the application of policies and reported amounts of assets and liabilities and income and expenses. 
Estimates, assumptions and judgments are continually evaluated and are based on historical experi-
ence and other factors, including reasonable expectations of future events. Revisions to accounting 
estimates are recognised prospectively commencing from the period of revision.

	 Judgements and estimates made by the management in the preparation of this condensed interim 
financial information are the same as those that were applied to financial statements as at and for 
the year ended June 30, 2012.
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	 The Company’s financial risk management objectives and policies are consistent with those dis-
closed in the financial statements as at and for the year ended June 30, 2012.

5.	 PROPERTY, PLANT AND EQUIPMENT

5.1	 The Company declared commencement of commercial production of cold rolled coils (CRC), ef-
fective October 1, 2012. Accordingly, the company has transferred costs relating to cold rolling mill 
complex of Rs 8.49 billion to operating assets in the current period. The difference of trial production 
sales amounting to Rs 514.8 million and related cost of Rs 624 million have been charged to the cost 
of plant.

	 Other ancillary cost transferred to operating assets during the current period include borrowing costs 
amounting to Rs 2.1 billion. The Company ceased capitalization of borrowing costs of the main plant 
on September 30, 2012 (the date when substantially all the activities necessary to prepare the main 
plant were completed) except for the borrowing cost on remaining plant and machinery, amounting 
to Rs 218 million which is still under construction phase.

	 The useful life of plant and machinery has been assessed between 10 to 33 years.

5.2	 Additions to property plant and equipment during the period are as follows:

		  Additions (at cost)
		  Un audited 	 Un audited 
		  March 31,	 March 31
		  2013	 2012
		  Rupees in thousand
	 Owned 	
	    Building on leasehold land		   9,804 		  -   
	    Plant and machinery		   51,831 		   -   
	    Electrical installations		  10,342 		   -   
	    Office Equipment		  8,165 	  	 2,797 
	    Furniture and fittings		  1,577 		   939 
	    Borrowing cost capitalised		   293,783 	  	 403,604 
		
	 Assets held under finance leases					   
	    Motor vehicles		  -   		   13,070 
			   375,502 	  	 420,410 

5.3	 No significant disposals were made during the period.					   
	

6.	 OTHER RECEIVABLES	 					   
							     
	 This represents amount receivable from Etimaad Engineering (Private) Limited which is under 

dispute. There has been no change in the status of other receivables reported in the financial 
statements of the Company for the year ended June 30, 2012 .	

NOTES TO THE CONDENSED INTERIM 
FINANCIAL STATEMENTS
For The Nine Months Ended March 31, 2013 (Unaudited)
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7.	 SHARE CAPITAL

7.1	 On March 31, 2013 the Company has allotted 1,619,799 ordinary shares against conversion of 
1,619,799 preference shares of the Company in accordance with the terms of issue of preference 
shares.

7.2	 Dividend in respect of preference shares is only payable when Company has accumulated profits. 
Therefore, cumulative dividend on Preference Shares amounting to Rs 244.1 million is not accounted 
for in these condensed interim financial statements.

8.	 LONG-TERM FINANCE	 					   
							     
	 During the period the Company obtained additional financing facility of Rs 590 million from syndicate 

banks, payable by February 2014, carrying mark-up rate of 1% above 6 months KIBOR. This facility is 
principally secured by pari passu over fixed assets with 25% margin coupled with additional security 
of pledge of shares from shareholders of the Company namely, Arif Habib Corporation Limited, Arif 
Habib Equity (Private) Limited, Metal One Corporation - Japan and Mr. Hasib Rehman.

9.	 SHOR-TERM BORROWINGS

	 As  at March 31, 2013, the Company has working capital finance facilities (including unfunded lines 
for letters of credit and guarantee) amounting to Rs 4.6 billion (June 30, 2012: Rs 1 billion), including 
6 months Sukkuk facility of Rs. 500 million issued by the Company. The rates of mark-up range 
between 3 months KIBOR + 2.5% to 3 months KIBOR + 3% (June 30, 2012: 3 months KIBOR + 
2.5% to 3 months KIBOR + 3%). These facilities are secured against first pari passu charge over 
the current assets of the Company alongwith ranking parri passu charge over fixed assets with 25% 
margin.

10.	 CONTINGENCIES AND COMMITMENT

10.1	 Contingencies
	
	 There has been no change in status of contingencies reported in the financial statements for the year 

ended June 30, 2012.						    

10.2	 Commitments	 					   

10.2.1	Commitments for capital expenditure outstanding as at March 31, 2013 amounted to Rs 144.7 	
million (June 30, 2012: Rs 77.86 million).

NOTES TO THE CONDENSED INTERIM 
FINANCIAL STATEMENTS
For The Nine Months Ended March 31, 2013 (Unaudited)
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NOTES TO THE CONDENSED INTERIM 
FINANCIAL STATEMENTS
For The Nine Months Ended March 31, 2013 (Unaudited)

13QUARTERLY REPORT 
March 31, 2013     

10.2.2	Commitments for rentals under ijarah arrangements amounted to Rs 22.432 million (June 30, 	
2012: Rs 1.38 million) payable as follows:

		  Un audited	 Audited
		  March 31,	 June 30,
		  2013	 2012
								           Rupees in thousand

Not later than 1 year	 5,176	 377
Later than 1 year but not later than 5 years	 17,256 	 1,004 
		  22,432 	 1,381
		
		  Un audited	 Un audited
		  March 31,	 March 31,
		  2013	 2012
		  Rupees in thousand
11.	 SALES
	 Gross Sales	 2,843,411		  -
	 Less: Sales tax	 (392,195)		  -	

	 2,451,217 		  -	
Less: Commission	 (43,042)		  -	
	 2,408,175		  -

	
12.	 LOSS PER SHARE
	
	 Loss after taxation attributable to ordinary shareholders		 (470,228)	  (61,119)
	 Adjustment for cumulative preference share dividend		  77,550 	  91,579 
	 Loss after taxation for calculation of basic earnings per share	 (547,778)	  (152,697)
	
	 Weighted average number of ordinary shares 
	    outstanding at the end of period		  		
	
	 Ordinary shares in issue		  268,000 	  244,571 
	
	 Loss per share - Rupees		  (2.04)	  (0.62)

12.1	 A diluted earnings per share has not been presented as it has anti-dilutive effect on the earnings per 
share.



Chief Executive Officer Chief Financial Officer Director

13.	 TRANSACTIONS WITH RELATED PARTIES

	 Disclosure of transactions with related parties during the period were as follows:
		
		
		  Un audited	 Un audited
		  March 31, 	 March 31, 
		  2013	 2012
		  Rupees in thousand

	 Relationship 	 Nature of transaction	
				  
	 Associated companies:			 
		  - Purchase of construction materials	 2,170		  14,070
		  - Purchase of raw material	 3,183,207		  -	
		  - Managerial and advisory fee	 -		  3,191
		  - Recovery of expenses	 558		  558
		  - Shares issued	 -		  3,571

	 Key management
	    compensation	 - Salaries and other short-term	
		     employee benefits	 11,903		  11,828
		  - Post retirement benefits	 1,629		  744

14.	 DATE OF AUTHORISATION FOR ISSUE

	 These condensed interim financial statements were approved and authorised for issue by the Board 
of Directors of the Company on April 30, 2013.

NOTES TO THE CONDENSED INTERIM 
FINANCIAL STATEMENTS
For The Nine Months Ended March 31, 2013 (Unaudited)
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