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Board of Directors
Mr. Arif Habib, Chairman
Mr. Shinpei Asada
Mr. Hasib Rehman
Mr. Nasim Beg
Mr. Kashif A.Habib
Mr. Muhammad Ejaz
Mr. Ahsan Ashraf
Mr. Kamran Ali Kazim
Dr. Munir Ahmed, Chief Executive Officer

Audit Committee
Mr. Kashif A.Habib - Chairman
Mr. Hasib Rehman - Member
Mr. Nasim Beg - Member
Mr. Kamran Ali Kazim - Member

Registered Address
Arif Habib Centre, 23 - M.T. Khan Road,
Karachi – Pakistan.
website: www.aishasteel.com

Plant Address
DSU - 45, Pakistan Steel
Down Stream Industrial Estate,
Bin Qasim, Karachi - Pakistan.

Company Information

Auditors
A.F. Ferguson & Co., Chartered
Accountants, State Life Building No.1-C, I.I 
Chundrigar Road, Karachi.
Share Registrar Department
Central Depository Company of Pakistan, CDC, 
House,
99-B, SMCHS, Shahrae Faisal, Karachi.
Phone: 92-21-111-111-500

Legal Advisor
- Mr. Ajmal Awan (Sattar & Sattar Advocates)
- Bawaney & Partners

Bankers
Allied Bank Ltd.
Askari Bank Ltd.
Bank Alfalah Ltd.
Bank Islami Pakistan Ltd.
Faysal Bank Ltd.
JS Bank Ltd.
Habib Metropolitan Bank Ltd.
Habib Bank Ltd.
MCB Bank Ltd.
National Bank of Pakistan
NIB Bank Ltd.
Pak China Investment Company Ltd.
Saudi Pak Ind. & Agr. Inv. Co. Ltd.
Silk Bank Ltd.
Summit Bank Ltd.
Sindh Bank Ltd.
Standard Chartered Bank (Pakistan) Ltd.
The Bank of Khyber
The Bank of Punjab

Company Overview
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The Directors of Aisha Steel Mills Limited (ASML) 
present herewith Directors’ Review together with 
condensed interim financial statements (un-audited) 
of the Company for the first quarter ended 
September 30, 2015. 

Directors’ Review Report

Steel Market Review 

The steel prices continued to exhibit declining trend during the first quarter of the current financial year. CRC 
(Cold Rolled Coil) prices have come down by more than 25% in a short span of three months. It is being dumped 
into Pakistan from various sources. During the period under review an average monthly quantity of 24,358 tons of 
CRC was imported under various heads. This was substantially higher than the quantities imported in the 
previous months. This affected the sales and margins of locally produced CRC.
 
The Company has filed a petition with the National Tariff Commission of Pakistan (NTC) pleading that an 
Anti-Dumping Duty of around 36% should be implemented to protect CRC manufacturers in the Country. 

Operational Review 

During the period under review production has improved to average 15000 metric tons per month from an 
average of 11000 metric tons in last financial year. Cost efficiencies have also been achieved in conversion of 
HRC into CRC. Sales in terms of quantity have increased by 14%. However, it declined in value by 14% but was 
lower than the budgeted due to excessive imports of CRC making Pakistani market a dumping ground. The 
Company suffered due to declining prices of steel facing inventory losses. The Company also suffered an 
exchange loss of Rs.71 million due to depreciation of Pak Rupee viz-a-viz US Dollar.
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Future Outlook:

First quarter of current financial year has witnessed improved capacity utilization with average monthly production 
of 15000 metric tons as compared to 11000 metric tons in last financial year. Additionally, conversion cost of HRC 
to CRC has been rationalized. It is hoped that NTC (National Tariff Commission) will give its ruling on 
Anti-Dumping Duty soon. The above factors are expected to help turnaround the Company’s financial 
performance.

Acknowledgement:

We would like to record our appreciation to all stakeholders for their patronage and look forward towards their 
continued support.

Net Sales     1,874.877 2,182.262

Gross Profit        28.325 105.267

Loss before tax    (364.723) (428.825)

Loss after tax    (383.343) (285.287)

All figures in PKR Million
Quarter ended

September 2015
Quarter ended

September 2014

A brief summary of the financial results for the quarter ended September 30, 2015 is as follows:

For and on behalf of the Board 

Dr. Munir Ahmed 
 Chief Executive

Karachi
October 28, 2015

Company Overview
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Un-audited Financial
Statements
Aisha Steel Mills Limited
For the First Quarter ended September 30, 2015

Financial Statements
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Balance Sheet
As at September 30, 2015

Chief Executive Director



Financial Statements
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Profit and Loss Account
For the Quarter ended September 30, 2015

Chief Executive Director
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Cash Flow Statement
For the Quarter ended September 30, 2015

Chief Executive Director
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Statement of Changes in Equity
For the Quarter ended September 30, 2015

Chief Executive Director
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Notes to and forming part of the Financial Statements
For the Quarter ended September 30, 2015
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Notes to and forming part of the Financial Statements
For the Quarter ended September 30, 2015

The Company has an aggregate amount of Rs. 9.1 billion (June 2015: Rs. 9.1 billion) in respect of tax 
losses as at September 30, 2015. The management carries periodic assessment to assess the benefit of 
these losses as the company would be able to set off the profit earned in future years against these carry 
forward losses. Based on the assessment management has recognised deferred tax debit balance on 
losses amounting to Rs. 2.74 billion (June 2015: Rs. 2.74 billion) including an amount of Rs. 1.75 billion 
(June 2015: Rs. 1.75 billion) on unabsorbed tax depreciation and initial allowance of Rs. 5.82 billion (June 
2015: Rs. 5.82 billion). The amount of this benefit has been determined based on the projected financial 
statements of the Company for future years. The determination of future taxable profit is most sensitive 
to certain key assumptions such as capacity utilisation, gross margin percentage, inflation and KIBOR 
rates. Any significant change in the key assumptions may have an effect on the realisability of the 
deferred tax asset.
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Notes to and forming part of the Financial Statements
For the Quarter ended September 30, 2015
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Notes to and forming part of the Financial Statements
For the Quarter ended September 30, 2015
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Notes to and forming part of the Financial Statements
For the Quarter ended September 30, 2015

2,027,169
1,048,800

5,673
668Rented office related payments

Chief Executive Director
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Arif Habib Center 23, M. T. Khan Road, Karachi-74000.
Tel: (92-21) 32470217 / Fax: (92-21) 32468316


